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Report of Independent Certified Public Account’ahts‘

To the Board of Directors of
The Telluride Foundation

cial position of The Telluride Foundation
the related statements of activities, functional
tese financial statements are the
spons1b1hty is to express an opinion on
icial statements of the Foundation as of
auditors expressed an unqualified

We have audited the statement of fin
(the “Foundation™) as of December 31,20
expenses and cash flows for the year th
responsibility of the Foundation’s management. O
these financial statements based on our audit. The
December 31, 2006 were audited by other auditors.
opinion on those financial statements. m thexr report dated July

We conducted our audit in accordance wrch audltmg standa.rds generally accepted in the
United States of America as established by the American Institute of Certified Public -
Accountants. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes consideration of internal control over financial reporting as a basis for designing audit
procedures that are appr ate in the circumstances, but not for the purpose of expressing an
opinion on the effect 4 oundauons internal control over financial reporting.
Accordingly, we express no An audit also includes examining, on a test basis,
eviderice supporting the amounts and disclosures in the financial statements, assessing the ‘
accounting principles us d significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion. -

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of The Telluride Foundation as of December 31, 2007 and their changes
in net assets, functional expenses and their cash flows for the year then ended in conformity
with accounting principles generally accepted in the United States of America.

Albuquerque, New Mexico
June 12, 2008



The Telluride Foundation

BALANCE SHEETS
December 31,
2007 2006
ASSETS
Cash and cash equivalents $ 1259366 $ 1,684,228
Investments ) 5,705,296 3,405,614
Accounts receivable 60,427 6,970
Pledges and grants receivable, net of discount - 2,717,663 2,997,033
Note receivable o 100,000 -
Other assets ’ = 17,597 12,866
Property and equipment, net ' 4 18,941 18,202
Total assets $ 9,879,290 $ 8,124913
LIABILITIES AND NET ASSETS
LIABILITIES:
Grants payable ‘ : $ 1,744540 $ 1349474
Accounts payable 0 S 31,278 11,427
Accrued liabilities g ' 44,078 43,865
Agencypayable . 301,960 380,091
Charitable gift annuity ey 82,346 102,193
Total liabilities -~ 0 2,204,202 1,887,050
COMMITMENTS AND CONTINGENCIES (Note 9)
NET ASSETS: ~
Unrestricted 5 4,263,136 2,959,975
Temporarily restricted / 3,411,952 3,277,888
Total net assets 7,675,088 6,237,863
Total liabilities and net assets $ 9879290 $ 8,124913

The accompanying notes are an integral part of these financial statements.
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The Telluride Foundation
STATEMENT OF ACTIVITIES

Year Ended December 31, 2007

g Temporarily
Unrestricted Restricted Total

Revenue, contributions and support:

Individual contributions $ 473907 $ 3606068 $ 4079975

In-kind contributions 115,250 - 115,250
Realized and unrealized investment gains 247,532 - 247,532
Dividend, interest and other income 340,615 - 340,615
Net assets released from restrictions -~ - 3,472,004 (3,472,004) -
Total revenue, contributions aﬁ:d,_‘support' e 4,649,308 134,064 4,783,372
Expenses:
Program services
2,633,566 - 2,633,566
292,935 - 292,935
2,926,501 - 2,926,501
318,304 - 318,304
General and administrative 101,342 - 101,342
Total support services 419,646 - 419,646
Total expenses 3,346,147 - 3,346,147
Change in net assets ' 1,303,161 134,064 1,437,225
Net assets, beginning of year : 2,959,975 3,277,888 6,237,863
Net assets, end of year $ 4263136 $ 3411952 $ 7,675,088

The accompanying notes are an integral part of this financial statement.
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The Telluride Foundation
STATEMENT OF ACT IVITIES

Year Endeerecember 31, 2006

Temporarily .
Unrestricted Restricted Total
Revenue, contributions and support:
Individual contributions $ 2,804,722 3,442,472
In-kind contributions r 22,08 122,088
Realized and unrealized investment gains 5 2,816 302,816
Dividend, interest and other income c N G 185,177 185,177
Net assets released from restrictions S 2,468,729 (2,468,729) -
~ Total revenue, contributions and ‘ 3,716,560 335,993 4,052,553
Expenses:
Program services i
Grants and assistanpé programs v 2,338,798 - 2,338,798
Education and consulting w 191,920 - 191,920
Total program serViéés‘ , e 2,530,718 - 2,530,718
245,208 - 245,208
93,682 - 93,682
338,890 - 338,890
2,869,608 - 2,869,608
Change in net assets 846,952 335,993 1,182,945
Net assets, beginning of year 2,113,023 2,941,895 5,054,918 .
Net assets, end of year v $ 2,959,975 $ 3277888 6,237,863

The accompanying notes are an integral part of this financial statement.
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The Telluride Foundation
STATEMENTS OF CASH FLOWS

Years Ended December 31,

2007 2006

Cash flows from operating activities:

Change in net assets

Adjustments to reconcile change in net assets
to net cash provided by operating activities

o

1,437,225 $ 1,182,945

Bad debt expense - 12,500
Net realized and unrealized investment gains (514,682) (302,816)
Depreciation on property and equipment 6,000 8,620
Amortization of pledges and grants receivable discount 160,170 130,655
Change in operating assets and liabilities o
Receivables (53,457) (712,495)
Pledges receivable 119,200 -
Notes receivable (100,000) -
Other assets (4,731) 4,625
Accounts payable : 19,851 486,485
Accrued liabilities.. . o 213 14,879
Grant payab w7 395,066 -
Agency payable (78,131) 276,485
Charitable gift annuity (19,847) (15,878)
Net cash provided by operating activities 1,366,877 1,086,005
Cash flows from investing activities:
Proceeds from sale of investments - 2,334,487
Purchases of investments (1,785,000) (2,579,883)
Purchases of property and equipment (6,739) -
Net cash used in investing activities . (1,791,739) (245,396)
Net decrease in cash and cash equivalents (424,862) 840,609
Cash and cash equivalents at beginning of year 1,684,228 843,619

o

Cash and cash equivalents at end of year 1,259,366  $ 1,684,228

The accompanying notes are an integral part of these financial statements.
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The Telluride Foundation
NOTES TO FINANCIAL STATEMENTS

December 31, 2007 and 2006

NOTE 1- ORGANIZATION AND PURPOSE

The Telluride Foundation (the “Foundation”) was incorporated on August 3, 2000 in Colorado as a not-
for-profit corporation. The Foundation is committed to enriching the human experience in the region by
fostering private giving, strengthening service providers, and conducting events that celebrate our
community. To this end, the Foundation provides leadership in phllanthropy, serves as a responsible
steward for entrusted funds and promotes understanding and respect for diversity.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIE

Basis of Accounting

nting principles generally
make estimates and

The Foundation prepares its financial statements in accordance with ac
accepted in the United States of America, which require that management
assumptions that affect the reported amounts of assets and liabilities and disclosure
and liabilities at the date of the financial statements, and the: reported amounts
disbursements during the reporting period. Actual results could. differ from initial es
opinion of the Foundation’s management, such differences would not be significant.

Cash and Cash Equivalents

The Foundation considers all highly hquld nvestment instruments with original maturities of three
months or less to be cash equivalents. Cash equlvalents ‘consist pnmanly of certificates of deposit, and
corporate or municipal bonds. h

Short-term and Long-te’fni Investments

The investment portfolios of all funds are carried at fair value at December 31, 2007 and 2006. Total
earnings on unrestricted and temporarily restricted investments are credited to unrestricted net assets
unless otherw1se designated by the donor.

Reserve Pohcy

Dunng fiscal year 2006, t e:Foundatlon s board of directors created and approved a reserve policy where
the Foundation reserves a certain portion of their cash/investment balance to ensure that, if a
catastrophic event occurs, the Foundation can continue business operations. Based on the reserve
calculation, the Foundatlons reserves at December 31, 2007 and 2006 are $1,766,917 and $1,313,564,

respectively.
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The Telluride Foundation
NOTES TO FINANCIAL STATEMENTS

December 31, 2007 and 2006

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Pledges and Grants Receivable

The Foundation reports unconditional promises to give that are expected to be collected within one year
at the net realizable value. Unconditional promises to give that are expected to be collected in future
years are recorded at the present value of their estimated future cash flows. The discounts on those
amounts are computed using risk-free interest rates applicable to the years.in which the promises to give
are received. Outstanding promises to give were discounted by $329,588 and $363,092, at December 31,
2007 and 2006, respectively. For the years ended December 31, 2007.and 2006, the Foundation recorded
a bad debt expense associated with the pledges and grants receivab ind $12,500, respectively.

Property and Equipment

reciated using
three to seven

Property and equipment are recorded ‘at cost, less accumulated deprematlon and
the straight-line method over the estimated usefl lives of the respectlve assets, gene

years.
In-kind Contributions

n-kind contributions are reflected as contr]

ibutions at their estimated fair values when received or when
an unconditional pledge to contribute has b :

Awards and Grants

The Foundation makes awards and grants for community, education and children’s organizations in the
Telluride and surrounding counties.. The minimum amount for which the Foundation is obligated is
recorded upon the board of directors’ approval. At December 31, 2007 and 2006, the Foundation had
$1,744,540 and $1,349,474, respectively, of uncondmonal community grants promised to give was which
have been included in accompanying balancc sheets.

Accountmg for Contrnbutions

All contibutions are considered to be available for unrestricted use unless specifically restricted by the
donor. -~ Amounts received that are designated for future periods or are restricted by the donor for
specific purposes are reported as temporarily restricted. Unconditional promises to give without a
stipulated due date or for which the Foundation has met all conditions precedent to receipt of the
contribution prior to the Foundation’s year end are classified as unrestricted net assets.

A donor restriction expires when a stipulated time restriction ends or when a purpose restriction is

accomplished. Upon expiration, temporarily restricted net assets are reclassified to unrestricted net assets
and are reported in the Statement of Activities as net assets released from restrictions.
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The Telluride Foundation
NOTES TOFINANCIAL STATEMENTS

December 31, 2007 and 2006

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Functional Allocation of Expenses

The costs attributable to program services and expenses associated with fundraising have been
summarized in the accompanying Statement of Functional Expenses. Accordingly, certain general and
admunistrative costs have been allocated among the programs benefited based pnmarﬂy on evaluations of
employees’ time incurred on each program. :

Advertising Costs

All advertising and promotion costs are expensed as incurred. Advemsmg costs totaled $5,300 and $605
for the years ended December 31, 2007 and 2006, respectively - -

n, ‘exempt from income tax under
‘Colorado provisions. The Foundation
ion that is not a private foundation and

Section 501(a) of the U.S. Internal Revenue Code and the
has been classified by the Internal Revenue Service as an org
has been designated as a publicly supported organization.

New Accounting Standards Issued

In June 2006, the FASB issued Interpretatlon No. 48, Accountmg for Uncertainty in Income Taxes
(an interpretation of FASB Statement No. 109). This interpretation was issued to clarify the accounting
for uncertainty in inc cognized in the financial statements by prescribing a recognition
threshold and me - for tax positions taken or expected to be taken in a tax return. The
interpretation also p  guidance on recognition, fmanc1al statement classification, tax-related interest
and penalties, and ad disclosure requirements.” This interpretation is effective for fiscal years
beginning after December 1 . .:F,ebruary 1, 2008, the FASB issued FASB Staff Position (“FSP”)
FIN 48-2, “Effective Date of F nterpretation No. 48 for Certain Nonpublic Enterprises.” The FSP
defers the effective date of FIN 48, for certain nonpublic enterprises, to the enterprises annual financial
statements for fiscal years beginning after December 31, 2007. The adoptlon of this standard is not
expected to have a material effect on»;the Foundation’s resuh;s of operations, financial position or the
dxsclosures toits financial statements
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The Telluride Foundation
NOTES TO FINANCIAL STATEMENTS

December 31, 2007 and 2006

NOTE 3 - SHORT-TERM AND LONG-TERM INVESTMENTS

Investments at December 31, 2007 and 2006 and the related investment income for the years ended
December 31, 2007 and 2006 for the Foundation consisted of the following:

Interest
and Fair
Dividends Value
December 31, 2007
Mutual funds $ 270,931 $ 5,591,299
Certificates of deposit 4,020 113,997
Total ' $ 274951 5,705,296
- Net
Interest Reahzed/
and + Unrealized Fair
... Dividends 2 +Gains Value
December 31, 2006 _ T,
Corporate bonds $ o $ 3
Mutual funds 302,816 3,295,637
Stocks and equities .- -
Certificates of deposit .. - 109,977
Total i - $ 154 291 $ 302,816 $ 3,405,614

NOTE 4 - PLEDGES AND GRANTS RECEIVABLE

Pledges and grants receivable ~con31sted of the followmg unconditional promises to give at December 31:

: 2007 2006
In one year or less $ 1,635,439 $ 346,625
Between one and five yeaxs 1,411,812 3,013,500
Unconditional promises to give before
‘Unamortized dJscount 3,047,251 3,360,125
Less: Unamomzcd discount (329,588) (363,092)

Total

NOTE 5- NOTE RECEIVABLE

$ 2717663 $

2,997,003

On August 1, 2007, the Foundation issued an unsecured note receivable in the amount of $100,000 to
San Miguel Center, an unrelated third party. The note has a maturity date of August 1, 2012, and bears

interest at a rate of 0% per annum.
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The Telluride Foundation
NOTES TO FINANCIAL STATEMENTS

December 31, 2007 and 2006

NOTE 6 - PROPERTY AND EQUIPMENT

Property and equipment held by the Foundation is as follows at December 31:

2007 2006
Computer and software $ 28,872 $ 25,522
Furniture, fixtures and equipment 30,037
55,559
Less: Accumulated depreciation (37,357)
Total 18,802

NOTE 7 - AGENCY AGREEMENT

Whereby the

administrative fee ranging between .75% and 1% per j?ear The Fbundauon records
within investments and as an ag
investments and agency payabl

e fund balances

NOTE 8 - CHARITABLE GIFT ANNUIT

During 2004, the Foundation entered into an arranges onor whereby the donor contributed
assets to the Foundation in the amount of $317,550 r the Foundation’s requirement to pay
an annuity over a specrﬁed period of time. The present value of the annuity at the time of the agreement
was calculated using an adjustment factor of 8.23 resulting in an initial liability of $130,718. As of
December 31, 2007 and 2006 the Foundation’s remaining liability was $82,346 and $102,193,

respectively. : . .

NOTE 9- COMMITMENTS AND CONTINGENCIES

The Foundauon occupies offlce space on a month to month basis and the Foundation is currently
assessing alternative office locations. Rental expense under the lease for the years ended December 31,
2007 and 2006 was $31,921 and $22,135, respectively.

NOTE 10- TEMPORARILY RESTRICTED NET ASSETS
At December 31, 2007 and 2006, temporarily restricted net assets of $3,411,952 and $3,277,888,
respectively, have been restricted due to time restrictions and donor imposed restrictions. Temporarily

restricted net assets are released from restriction based the lapse of time or upon their disbursements to
various organizations and events within the Telluride community.
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The Telluride Foundation
NOTES TOFINANCIAL STATEMENTS

December 31, 2007 and 2006

NOTE 10 - TEMPORARILY RESTRICTED NET ASSETS (continued)

Temporarily restricted net assets are available for the following purpose:

2007 2006
Time restrictions $ 2,717,663 $ 2,997,033
Purpose restrictions 649,289 280,855
Total temporarily restricted net assets $ 3,11,9 52 $ 3,277,888

NOTE 11- RELATED-PARTY TRANSACTTIONS
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